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Abstract

The Economic Potentials of Agricultural Commodities to the ASEAN Economic
Community: A Case Study of Oil Palm aims to study production situation, marketing and
policies regarding oil palm; compare economic potential of Thai oil palm with other ASEAN
member countries; and formulate strategic plans of Thai oil palm in the ASEAN community.
Secondary data covering 2006 - 2015 was employed and analyzed by using Reveal
Comparative Advantage Index (RCA), Boston Consulting Group (BCG) matrix and SWOT
Analysis.

The result from the RCA index analysis indicates that Indonesia and Malaysia have
a comparative advantage (RCA value is more than 1) in oil palm exports for the period of
2006 - 2015; whereas Thailand, Cambodia and Vietnam have RCA value less than 1 in the
same period, except the year 2008 and 2013. This means that Thailand’s oil palm has no
export comparative advantage in the world market when compared to Indonesia and
Malaysia. Since Thailand’s crude palm oil price trends to be higher than world prices,

consequently, its export competitive advantage then lowers.

Regarding the market position analysis by the BCG matrix, the result shows that
Indonesia has good positioning as Stars and drops to Cash Cow both in the world and ASEAN

market; whereas Thailand stands at Dogs position.

The empirical result of SWOT analysis suggests that to increase potentials of
Thailand’s oil palm to the ASEAN Community, following measures need to be addressed,
1) increase efficiency of production and quality of crude palm oil, 2) mutual cooperate with
major ASEAN producers on ASEAN Sustainable Palm Qil (ASPO), 3) increase marketing channel
outside the ASEAN region, such as India, China and The EU, and 4) promote ongoing palm oil

industries and increase value added.
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