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Preface

Free Trade Agreements (FTAs) make international trade more efficient by
increasing economic integration, removing barriers to trade, and improving
access to new markets.

The benefits from trade under FTAs flow from the immediate commitments of
tariff reduction to the removal of various trade restrictions. Also, FTAs can
address some ‘next generation’ trade and investment issues. For instance,
they can tackle topics on intellectual property rights, trade facilitation,
government procurement, and competition policy more vigorously than the
ongoing negotiation at the multilateral level.

Thailand has certainly encouraged trade liberalisation through FTAs : our first
FTA was the ASEAN Free Trade Area (AFTA) signed in 1992. Since then,
Thailand has engaged in 11 FTAs whereby you can enjoy its advantage and
trade preference now more than ever.

Consequently, the Department of Foreign Trade (DFT) compiles this booklet
with an intention to provide a useful guideline on ‘How to export from Thailand
while enjoying FTAs benefits’ for foreign investors, customs brokers,
importers-exporters, entrepreneurs, and everyone who are interested. It outlines
the necessary processes and information to get benefits from Thailand’s FTAs,
namely, step-by-step to obtain a certificate of origin, an overview of rules of
origin, pre-exportation verification process, certificate of origin application and
issuance process, and post-verification process.

The DFT hopes that this booklet can help you discover Thailand’s FTAs
opportunities and encourage you to seize them in order to enjoy further
advantages that our preferential trading schemes have to offer.

Trade Preference Division
Department of Foreign Trade
November 2014
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Thailand’s Free Trade Agreements
Opportunities

Thailand is located in the heart of Asia. With close connectivity and
easy access to important emerging markets as many ASEAN Member
States, Thailand can be seen as a ‘hub’ of ASEAN and ‘gateway’ to
broader supply chains in the region.

Furthermore, the country’s attractiveness as a production base is
enhanced by Free Trade Agreements (FTAs) which provide
advantages such as duty-free access to some of the world’s most
dynamic markets : 15 countries with which Thailand has concluded
11 bilateral or regional free trade agreements, namely, 9 ASEAN
Member States (Brunei Darussalam, Cambodia, Indonesia, Lao PDR,
Malaysia, Myanmar, the Philippines, Singapore and Vietnam), China,
India, Japan, South Korea, Australia and New Zealand, while more
bilateral and regional FTAs are ongoing negotiations.

TPCEP

___———

AANZFTA

New Zealand

TNZCEP
AANZFTA

Peru
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1. ASEAN Free Trade Area (AFTA)
2. ASEAN-China (ACFTA)
3.

4.

10.

11.

FTAs

Thailand-India (TIFTA)

Thailand-Australia (TAFTA)

. Thailand-New Zealand (TNZCEP)

. Japan-Thailand (JTEPA)

. ASEAN-Japan (AJCEP)

. ASEAN-Korea (AKFTA)

. ASEAN-India (AIFTA)

ASEAN-Australia-New Zealand (AANZFTA)

Thailand-Peru (TPCEP)

* Pilot project

Trade Preference Division
Department of Foreign Trade

Entry into force

1 January 1993

1 January 2004

1 September 2004

1 January 2005

1 July 2005

1 November 2007

1 June 2009

1 January 2010

1 January 2010

12 March 2010

31 December 2011

Type of Certificate of Origin

Form D, Self-Certification*
Form E
Form FTA

Form FTA

Self-declaration

Form JTEPA

Form AJ

Form AK

Form Al

Form AANZ

Form TP

These FTAs not only contribute to a more stable and predictable trade and
investment environment by creating greater clarity and regulatory certainty
for business, they also enhance the expansion of global value chains and
production network as they allow participating countries (the Parties) to
aggregate their manufacturing operations and materials in different stages of
production within the Parties’ territories. Moreover, these 11 FTAs bring about
the access to consumer markets of 3,430 million people: nearly half of the
year 2014 world’s population accounting for 2 trillion USD of GDP.

The Department of Foreign Trade (DFT), as an international trade administrator,
is committed to strengthen sustainable trade and facilitate trade by
reducing associated costs of doing business. Therefore, one of our ambition
is to deliver services and consultations in an efficient and timely manner.
This booklet in your hand is hence a guideline offered for you to explore our
services and information you need in order to enjoy trade preference under
Thailand’s FTAs.

Trade Preference Division
Department of Foreign Trade



“Step-by-Step to Obtain a Certificate of Origin”

SN HS code:
0 Manufacturers/exporters need to check

the relevant code (Harmonised System
Checking ‘ he rel HS code (H ised S
basic Nomenclature) of the goods to be exported.

information
required

X Eligibility and tariff rates :
check the lists of eligible products for preferential
tariff treatment and its Rules of Origin.

X Pre-exportation examination of the products

l eligibility :
For Agricultural products (HS Chapter 01-24)
%? ‘ : producers/exporters are required to submit
an application form for pre-exportation verification of
origin for agricultural products

For Industrial products (HS Chapter 25-97)

. O™ 0" . manufacturers/exporters are required

to submit an application form, Declaration of

costs, production process of the goods, and other
supporting documents (if required).

X DFT registration :

@ (1) In order to submit an application for a Certificate

of Origin, exporters are required to register with
E.XPOI“l'EI" the DFT via online registration database :
ll‘l’iPDl“l‘El‘ d http://reg-users.dft.go.th.

DFT (2) Apply for an “Exporter-Importer card”

regis‘l'ra'l'ion (or “Authorised Representative Card” in case
of an attorney)

N Request for a Certificate of Origin (CO) :
9 Exporters can submit an application for a CO via
2 channels :

lssuan_c_e of a ‘ 1. EDI system : the DFT’s electronic system
Certificate service time = 30 minutes/copy
of Origin 2. Digital signature system: the DFT’s electronic
system with further security features enabling a more
timely approval procedure
service time = 15 minutes/copy

Trade Preference Division
Department of Foreign Trade

Who to contact? : Customs authority of the importing country or The Customs
Department of Thailand via www.customs.go.th and Hotline 1164 or Department of
Foreign Trade (DFT) via www.dft.go.th and Hotline 1385

Who to contact? : Department of Foreign Trade (DFT) via www.dft.go.th and Hotline
1385 or DFT’s database on Rules of Origin and tariff rates under FTAs via
http://fta.dft.go.th or Trade Preference Division

Tel : +66 2547 4815 Fax :+66 2547 4816 E-mail : tpdft@moc.go.th

Who to contact? : Bureau of Foreign Trade Services,
Department of Foreign Trade (DFT)

Tel. +66 2547 4830, +66 2547 4753

Fax : +66 2547 4757

E-mail : eximdft@moc.go.th

Who to contact?: Import Administration and Origin Certification Division,
Department of Foreign Trade (DFT)

Tel. +66 2547 4809

Fax : +66 2547 4807

E-mail : importad@moc.go.th

(8) Print out the filled-in application form and submit to the Bureau of Foreign Trade
Services and its branches or DFT’s Offices of Foreign Trade Region, together
with supporting documents. Service time of issuing the Exporter-Importer card is
approximately 15 minutes/card.

(4) Username and password : the Exporter-Importer Card’s barcode number is served
as the username. The DFT officer will provide a password to log on to the DFT’s
electronic system.

Who to contact? : Bureau of Foreign Trade Services, 4" Fr, Department of Foreign Trade (DFT)
Tel. +66 2547 4754 Fax : +66 2547 4757 E-mail : eximdft@moc.go.th

V\tIrP]\o tti? contact? : Bureau of Foreign Trade Services
3" -4"" FIr. Department of Foreign Trade (DFT)

Tel. +66 2547 4754

Fax : +66 2547 4757

E-mail : eximdft@moc.go.th ; and its affiliated branches and authorised body.

Trade Preference Division
Department of Foreign Trade 5



“What are Rules of Origin?”

Rules of origin are a set of criteria used to determine the country of origin of
goods as the preferential tariff treatments under FTAs only apply to goods
which comply with its rules of origin provisions and are supported by a
Certificate of Origin issued by the country’s competent authorities.

Common origin criteria

Rules of Origin
wo CTC RVC Process Rule
WO = Wholly CTC = Change RVC = Regional Process Rule =an
Produced in Tariff Value origin criterion that
or Obtained Classification Content  requires the final good

to have undertaken

a particular manufacturing
or processing operation.

™ PSRs = Product Specific Rules (PSRs) are origin criteria that prescribe
specific manufacturing or processing operation which confers
preferential origin to the goods. They can be WO rule
CTC rule, RVC rule, process rule, or the combination of
these rules.

Trade Preference Division
6 Department of Foreign Trade

Cumulative Rules of Origin
or Accumulation/cumulation

Cumulative Rules of Origin or Accumulation/cumulation permits the production
or transformation of a product in two or more specified countries in order to
satisfy the access rules of the importing country. Hence, it allows different
stages of production of a good to be aggregated: originating materials of a
Party used in the production of a good in another Party shall be considered
as originating materials of the latter where the working or processing of the
good has taken place. Consequently, the cost of those materials can be
accumulated in the calculation of RVC criterion.

If your production takes place in Thailand, you can enjoy even more flexibility
under the ASEAN Trade in Goods Agreement (ATIGA) under the FTA between
ASEAN Member States - AFTA - as “partial cumulation” is allowed. In applying
partial cumulation, the cost of a material that does not meet the 40 per cent
threshold of RVC criterion under ATIGA but has 20 per cent or more of local
content can be accumulated towards the RVC calculation of the finished good
in another Party. Materials imported under partial cumulation are, however,
ineligible for preferential tariff treatments.

Example : cumulation under AANZFTA

AANZFTA
Parties

Trade Preference Division
Department of Foreign Trade



“Pre-exportation Verification Process”

Required documents :
1. Application form
2. Declaration of cost and production process of the goods

3. Supporting evidences: copy of business registration, copy of factory license,
invoice, letter of attorney or other required evidences

1] 2]

Submission of Inspection of cost of
manufacturing production
information via E-Origin and materials used

system

Cost of production comprises of the following components :
1. Local materials (Originating materials)
2. Imported materials (Non-originating materials)

3. Production cost & other expenses e.g.
® Labour/Maintenance/Quality Control

% Have some maths!
e Ex-work price = Material costs + Production cost + Profit

e FOB (Free-on-board value of the goods) = Ex-work price + all costs of handling the
goods to the port or site of final shipment abroad

e CIF (Costs, Insurance and Freight) = Price of a good + Cost of insurance + Freight
to the port of destination

RVC calculation
¢ Direct Formula:

RVC = Originating Material cost + Production Cost + Profit + other costs x 100 %
FOB

¢ Indirect Formula :

RVC = FOB - Value of Non-originating Materials (VNM) x 100 %
FOB

@ Depreciation/Equipments
@ Research & Development

4. Profit

Trade Preference Division

Department of Foreign Trade

Trade Preference Division
Department of Foreign Trade 9



. . e .. Issuance of a Certificate of Origin
“Application for a Certificate of Origin” g

1. Original invoice or duplicate or a photocopy of the original invoice

2. Transport documents (e.g. Bill of Lading, Air Way Billetc.) or duplicate or a
photocopy of the original transport documents
3. Origin approval evidence
For Agricultural Product (HS 01-24) :
an application form for pre-exportation verification of origin for
agricultural products
For Industrial Products (HS 25-97) :
©77O" an original copy of the result of pre-exportation verification of the
origin of the goods issued by the DFT or duplicate or photocopy of the original
copy
4. Other supporting evidences (if required)

Example of Certificate of Origin

l | . Service time = 30 min/copy* Service time = 15 min/copy

Trade Preference Division
Department of Foreign Trade 11

Trade Preference Division
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Third Party Invoicing Certificate of Origin

What is third-party invoicing?

Third-party invoicing is the scenario where the invoice attached with the CO
application form is issued by a company located in a third country. This
provision allows originating goods, which are exported to a Party with a
preferential CO, to qualify for preferential tariff treatment even if the
accompanying sales invoice is issued by a company located in a non-FTA
partner country or by an exporter in a Party on behalf of that company.
This provision facilitates trade among FTA partner countries and it helps
improving market access for manufacturers. Third-party invoicing is allowed
under all the 11 FTAs Thailand currently has engaged.

Thailand’s FTAs

Thailand

Shipment of goods partners
>
AN /
Production Purchase /7
Expor‘ter’s \ order order
or Producer’s /

\

Third Party’s

invoice invoice

\ ¥

Third Country

Trade Preference Division
Department of Foreign Trade

Back-to-Back Certificate of Origin

What is a back-to-back Certificate of Origin?

An exporter can request a back-to-back Certificate of Origin (CO) for an originat-
ing good that is passing through one FTA Party but is subsequently exported
to another Party (on condition that it has not undergone further processing in
the intermediate Party).

The back-to-back CO provision, therefore, gives more flexibility to business as
they can ship their goods to an intermediate FTA Party for logistical or trading
purposes, before re-exporting the goods to other FTA Parties. The back-to-
back CO provision is provided under the AFTA, AKFTA, AJCEP, ACFTA and
AANZFTA. It is also noteworthy that the back-to-back CO under ACFTA is
called a Movement Certificate.

Required documents

CO issued by the first party country

Supplier’s invoice from the first party country
Inward/Outward Bill of Lading or other transport documents
Import Entry (Import Declaration)

Exporter’s invoice

Other necessary evidences (if required)

N e

Example of issuance of Back-to-Back CO
6** I
]

SG : issuing original CO TH : issuing Back-to-Back CO KH

Trade Preference Division
Department of Foreign Trade
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DFT’s database on Rules of Origin

“Post-verification Process” P and tariff rates under FTAS

In case of reasonable doubts by the importing customs authority or risk
management, the DFT will carry out a retroactive check of the authenticity
of the certificate of origin or/and the accuracy of the information regarding

the true origin of the goods in question.

http://fta.dft.go.th

Process and Action Regarding
the Result of Post-verification

! ! !

Informing the Implement under the Legal Action :
verification administrative law Proceeding to
result to the (Exporters will be criminal law and

importing parties enlisted to certain the exporters shall
levels of administrative be blacklisted

control, namely
“Watch list” and

“Black List”

Informing the Informing the
verification result verification result
to the importing to the importing

parties Parties

Trade Preference Division Trade Preference Division
14 Department of Foreign Trade Department of Foreign Trade
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